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The recent rise in bond yields and the continued debate regarding the sustainability of inflation
pressures past the short term, has prompted several of our investors to query how the Tages Paladin
UCITS fund (“Paladin”) has performed relative to the bond market, and if we can provide more
protection in a rising yield environment. In this short note, we would like to highlight how Paladin’s fixed

income strategies have performed in different rate cycles.
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The chart below left represents the regression of Paladin’s daily returns against the S&P 500 index, and
the chart on the right shows the regression against the Bond ETF, both since the fund inception in

August 2018.
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Our investors are familiar with our return’s regression against the S&P 500, which resembles a very
cheap Put option. Paladin has historically been profitable in bear markets and typically carries well in
flat and up markets. As the bond market has been mostly positive since Paladin’s inception, the
regression against bonds has an interesting shape resembling that of a Call option. Nevertheless, it
would be interesting to demonstrate the relationship against bonds in both falling and rising yield

environments.

Regression Since January 2021

1.00%

=
= 3 -
S _100% -080% -060% -040% @!0-3 Jee 7 Y D40%, 060% 0.80% 1.00%
o e e ¢ .
-0.50%
-1.00%
Bond ETF

Source: Bloomberg, Investcorp-Tages

Paladin has obviously changed exposure to fixed income markets since January 2021 and has also
benefited from the sell-off. This convexity is mainly due to tactical fixed income strategies, which are
mostly fast trending strategies, but also due to rising volatility, which has benefited our fixed income

long volatility strategies.

This interesting profile is a main feature of the portfolio construction methodology and the mix of
strategies employed by Paladin and should be expected in high volatility regimes in fixed income as

well as in equity markets as observed in the past.

In an attempt to demonstrate the source of such an interesting profile against bond markets, we would
like to focus now on the performance of our fixed income basket of strategies against bond markets

prior to and after January 2021 on the next page.
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The following charts display the performance of our fixed income basket of strategies against bonds

before (left chart) and after (right chart) January 2021.
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From inception in August 2018 to January 2021, the left chart demonstrates our fixed income strategies
were mostly long, benefitting from rallying bond markets. The chart on the right shows the change in

exposure as tactical strategies were short the bond market this year.

30-day Rolling Correlation of Fixed Income Strategies vs Bond ETF Since August 2018 (Fund Inception)
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This opportunistic behaviour is a core and permanent feature of the Tages Paladin UCITS fund, aiming

to protect investors in sharp equity and fixed income market movements.

As higher yields will continue benefiting Paladin through its fixed income strategies, a potential bearish

impact on equity markets will also further benefit Paladin through equity hedge and tactical strategies.
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For more information, please contact |R-EU@Investcorp.com

Important Information

The information contained herein is sourced from third parties and/or provided by Investcorp-Tages. Investcorp-Tages is the brand name
under which Tages Capital LLP (“Tages Capital”’) and Investcorp Absolute Return Investments LLC (“IARI”) operate. Tages Capital is
authorised and regulated by the Financial Conduct Authority in the United Kingdom. Tages Capital is incorporated in England and Wales
under registered number OC364873 with registered office 39 St James’s Street, London, SW1A 1JD. Investcorp Absolute Return
Investments LLC is registered with the U.S. Securities and Exchange Commission under with CRD number 306860 / SEC number 801-

118192 with registered office 280 Park Avenue, New York, NY 10017.

This document does not create any legally binding obligations on the part of Investcorp-Tages and/or its affiliates. All opinions and
estimates included herein are subject to change without notice and Investcorp-Tages is under no obligation to update the information
contained herein. Investcorp-Tages does not make any representations or give warranties that the information and/or material contained
in this document is accurate or complete. Investcorp-Tages assumes no responsibility or liability for any errors or omissions with respect
to the information contained herein. Without limitation, this document does not constitute investment advice and does not constitute an
offer or recommendation to buy or sell an investment. This document should not be relied upon as including sufficient information to

support an investment decision.
Past performance (whether real or proxy) should not be viewed as a guide to future performance.

This material is also issued and approved by Investcorp Securities Limited, which is regulated by the Financial Conduct Authority (“FCA”).
The material in this communication is not investment research or a research recommendation as defined by the FCA rules and has
accordingly not been prepared in accordance with any legal requirements designed to promote the independence of investment research

nor is it subject to any dealing prohibition on dealing ahead of the dissemination of investment research.

Investcorp Securities Limited (“Investcorp”) (nor any of its respective officers, employees, advisers or agents) accepts any responsibility
for nor makes any representation or warranty, express or implied, as to the truth, accuracy or completeness of the information contained
in this Presentation, which is subject to further amendment, review and verification, and nothing contained herein shall be relied upon as
a promise or representation whether as to the past or future performance. Investcorp does not have or undertake any obligation to update
or keep current the information contained herein Investcorp Securities Limited, a private limit ed company incorporated in England and
Wales under company number 02217792. Registered Office: 48 Grosvenor Street, London, W1K 3HW, United Kingdom. Unless and until
you execute a direct agreement with us for managed account or advisory services, Investcorp Securities Limited will not be responsible
for providing you with protections that would apply if you were a regulatory customer of Investcorp Securities Limited, and will not be

giving you regulated financial advice.
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